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GRISSOL FOODS LIMITED 


000’s 


SALES GROWTH omitted 


1962 1963 1964 1965 1966 1967 


Operations — 000's omitted 


Net Salese..9..4..e. eee 542 1,035 1,343 1,745 2,099 2,606 
Net earnings before taxes... (20) 63 112 116 199 324 
Taxes on income .................. (6) — 21 16 73 173 
Net ecamings2 ne (14) 63 91 100 126 a51 
% of earnings to sales ........ — 6.1% 6.8% 5.7% 6% 6% 
Depreciation eee 25 49 ei 74 84 92 
Per Share 
Earningsim.6.4, ede tee — 0.10 0.15 0.168 0.21 0.25 
DIVIdendss paid miners — — — — 025 .025 
Shareholders’ equity.............. 0.98 0.99 1.13 1.29 1.47 1.69 


Balance Sheet — 000’s omitted 


Working capital .................... (9) 3 95 169 209 248 
LONG-AGiintdeDiness. ane ee — — 133 154 149 111 
Shareholders’ equity............. 588 595 681 776 883 1,019 


Return on shareholders’ equity 1.4% 108% 15.4% 14.7% 163% 17.2% 


We OF, 


TO THE SHAREHOLDERS 


GRISSOL FOODS LIMITED 


Your company has been able to maintain during the year 1966-67 a steady rate of growth 
for both sales and earnings. Our 6th Annual Report proudly indicates the results achieved 
for the fiscal period ended April 30, 1967. 


_SALES 


Consolidated net sales for the fiscal period 1967 have increased 24% to reach a new 
high at $2,606,857 compared with $2,099,500 for the previous year. This substantial in- 
crease reflects the constant efforts made to meet the rising demand for Grissol products. 


-.o,,/ EARNINGS 


Net earnings before taxes reached a_record level at $324,943, representing an increase 
of 63% over last year’s $199,652. Your company has taken advantage in prior years for 
income taxes purposes, of the right to claim capital cost allowance in excess of that re- 
corded in the accounts. As a result income taxes payable with respects to the current 
year have increased. 


Net earnings after taxes showed a marked improvement at $151,773, or 25 cents per share, 
an increase of 20% compared with $126,674 or 21 cents per share for the previous year. 


DIVIDENDS 


Your Company has declared and paid during the last fiscal year a dividend of 2.5 cents 
per common share. We anticipate that current rate of earnings prevailing, your Company 
will be in a position to declare a bonus on the normal dividend. 


OPERATIONS 


Capital expenditures for the fiscal period 1967 were $151,913. The major portion of the 
amount has been spent for an extension at our Ste. Martine plant. This action was made 
necessary as a result of a significant increase in sales for our Loney Soup division and 
also for our Custom Packaging division. 

Our production facilities for both divisions have been doubled and will allow the Company 
to meet its requirements. 

We are happy to note a steady progress in our long range planning whereby our total 
production will be gradually transferred to our Ste. Martine plant. 


OUTLOOK 


Your Directors believe that the reorganization of our distribution system across Canada 
will yield better results in the current year. Furthermore, we have planned to take in any 
excess sales volume which can be attributed to EXPO 67. 


APPRECIATION 


The results indicated in this report have been achieved despite rising costs for both 
labour and raw materials. We are grateful to our employees for their loyal and sincere 
efforts which have made these results possible. 

We are also proud of the support received from our shareholders during the past year 
and we are looking forward to a continued successful association. We wish to thank 
our suppliers for their co-operation and also our clients for their loyalty. 


On Behalf of the Board 


YVES HUDON 
President 


GRISSOL FOODS LIMITED 


AND SUBSIDIARIES 


CONSOLIDATED BALANCE SHEET AS AT APRIL 30, 1967 


ASSETS 


Current Assets 


Accounts recéivableg nce. accor cra orere scree esata: 
Inventory — at the lower of cost or replacement cost .... 


Prepaid expenses and deposits ay ..22...0.0 year 


Fixed Assets 


Landi: at.icostitec tac eee eee 


Building, machinery and equipment — at cost, less accu- 
mulated depreciation (note: 1) ss eee 


Leasehold improvements — at cost, less amortization ...... 


Other Assets 


Land and building, leased — at cost, less accumulated 
depreciation (1967 — $52,324; 1966 — $49,337) ............ 


Trademarks, formulae and recipes — at cost, less amor- 
tization 


Excess of cost of investment in shares of subsidiary companies 


over book value of net assets 


R. C. W. MAURAN ) 


1966 
$ 

94,073 

211,650 

237,835 

15,616 

559,174 

4,090 4,090 

492,546 428,601 

ee 8,696 

604,338 441,387 

87,924 90,911 

Se 3,359 

91,061 94,270 

287,114 287,114 

1,381,945 


Signed on behalf of the Board Y. HUDON f Directors 


LIABILITIES 


Current Liabilities 


Accounts payable and accrued liabilities 0000000. 


THCOMCG StAX CS meres foe ee ee oe 


Long-Term Debt 


6% bank loan payable $30,000 annually (secured) ............ 


7% mortgage loan payable $447 monthly including prin- 
cipal and interest, balance maturing in 1969 .............. 


6% mortgage loan payable $3,333 annually, balance 
ELOUT ALA? | WL) LAS. Seen nee ee Rater eM eMetrics 


7% loan payable $200 monthly (secured) ...........00..0.......... 


DesS sGULLONLEDOLUlO ln sin are ese or ee eee 


SHAREHOLDERS’ EQUITY 
Capital Stock 
Authorized — 
1,000,000 shares of no par value 


Issued and fully paid — 


600, OOO SH aes mame scot tian a terete arr anactns oxeasiorartnse emnaaeeeowan® 
Retained > Earnings aves cia cen hee esee ss vcavcannneeeesce. eax 


1967 


221,130 
187,355 
38,133 
446,618 


70,000 


43,433 


29,167 
6,600 


149,200 


38,133 
111,067 
557,685 


580,300 


439,421 
1,019,721 


1,577,406 | 


1966 


229,219 
82,508 
37,933 


349,720 


100,000 


45,710 


32,500 
9,000 


187,210 


37,933 


149,277 
498,997 


580,300 
302,648 


882,948 
1,381,945 


GRISSOL FOODS LIMITED 


AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED APRIL 30, 1967 


1967 1966 
$ $ 

Saless.cc...: see 2: Se ee Sein err corde aoa: 2,606,857 2,099,500 

Cost of Goods Sold oe nt ser ens ere 1,482,600 1,251,948 

Gross: Profit sic ee ee er ee ee ee eee 1,124,257 847,552 
Expenses 

Selling ‘and SCiStriDUttory cee cere kere eee 656,508 637,012 

Administrativesandi financial <).c.s-.c-ccee-e ree ee eee ener , 142,806 110,888 

799,314 647,900 

324,943 199,652 

Provision for Income Taxes (note 2) <n ite leo Re ee 173,170 72,978 

Net Earnings for the Year (note 3) ........ es eerie 184773 126,674 

Earnings Pe@rsNnare aes =. ccc eee otoconia re ee oe, ay: 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED APRIL 30, 1967 


1967 1966 
$ $ 

BALANCE — BEGINNING OF YEAR ................... cece 302,648 196,345 
Net Garnings for Ihenvear cc ..cie. tence ie seeecscnern nase enn meee 151,773 126,674 
454,421 323,019 

Dividends ~., Reverse ttt. dhol ee ee ae ae ee eee eee 15,000 15,000 
Amortization of incorporation and financing expenses .... . 5,371 
15,000 20,371 


BALANCE: — ENDIOFA YEARS o.oo ccon-ocierniesgsitc a en eens 439,421 | 302,648 


GRISSOL FOODS LIMITED 


AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF SOURCE 
AND USE OF FUNDS 
FOR THE YEAR ENDED APRIL 30, 1967 


Source of Funds 


INGECATHINOS Orne: Veal. sere caed eacy,4yccsh ee ee re tee 


Add: Charges not requiring cash outlay — 


Depreciation and amortization 


Long-term debt — 


Bien MOlMOdGes LOAN Metin a opie ceed ote: Meise een 


Use of Funds 


Paymentror dividendSie an forme: hie ear oe te kee eee 


Additions to fixed assets — net 


Repayment of long-term debt — 


Barks lo aura eriecey a ee cre asc Ales we  etrcen  o6 


Other loans ....... Sic OR A. ot ear Rr er eet thee 


Increase in Working Capital 0000000 cees 


Working Capital — Beginning of Year 


Working Capital — End of Year 


1967 
$ 


151,773 


92,171 


243,944 


243,944 


15,000 
151,913 


30,000 
8,210 


205,123 


38,821 


209,454 
248,275 


1966 


126,674 


85,198 


211,872 


32,500 


244,372 


15,000 


151,282 


30,000 


8,052 


204,334 


40,038 


169,416 


209,454 


GRISSOL FOODS LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED APRIL 30, 1967 


1. FIXED ASSETS 


Building, machinery and equipment and related accumulated depreciation are clas- 
sified as follows: 


1967 1966 
Accumulated 
Cost depreciation net net 
$ $ $ $ 
Bullding =:.czheaee errr ccs 156,190 13,250 142,940 80,881 
Machinery and equipment ...... ToCreuO 413,199 319,076 317,190 
Machinery and equipment in 

the process of installation... 30,530 30,530 30,530 


918,995 426,449 492,546 428,601 


2. INCOME TAXES 


Income taxes payable in prior years have been reduced by claiming depreciation for 
tax purposes in excess of that recorded in the accounts. As a result, depreciation 
allowable for tax purposes for the current year is less than that recorded in the ac- 
counts and income taxes otherwise payable for the year have been increased by 
$11,800. The accumulated reduction of income taxes to April 30, 1967 amounts to 
approximately $74,200 (1966 — $86,000). 


1967 1966 
3. NET EARNINGS $ $ 
The cost of sales and expenses include: 

Depreciationeot tixed) aSSClS = oe. eee 90,955 83,980 
Remuneration of executive officers 0.0.0.0... 41,785 32,735 
DirectoOrsmices tise ee eee 2,050 1,950 
Interest on long-term debt .......00000 ete 11,052 12,100 
Amortization of leasehold improvements ........................ ; 994 994 
Amortization of trademarks, formulae and recipes ........ 222 224 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Grissol Foods Limited and its subsidiaries as at 
April 30, 1967 and the consolidated statements of earnings, retained earnings and source and use of funds 
for the year ended on that date. Our examination included a general review of the accounting procedures and 
Snes tests of accounting records and other supporting evidence as we considered necessary in the circum- 
stances. 


In our opinion, the accompanying consolidated balance sheet and consolidated statements of earnings, 
retained earnings and source and use of funds, when read in conjunction with the notes thereto, present 
fairly the consolidated financial position of the companies as at April 30, 1967 and the consolidated results 
of their operations for the year ended on that date, in accordance with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the preceding year. 


Montreal, Quebec 
July 5, 1967 McDONALD, CURRIE & CO. 


CHARTERED ACCOUNTANTS 
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